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 The purpose of this article is to present the concept of church 
accounting with an understanding of the Kingdom of God. The 
construction employed is the interrelation between agency theory, entity 
theory and 'the sacred and divide' thought of Robert Laughin. 
Indonesian accounting standard for Non-Profit organization (PSAK No. 
45) is not taken into consideration in this church accounting because it 
has elements of secularism that are not in line with the ecclesiastical 
principle of sacredness. Recommendations of Booth and Laughlin 
which were then modified without eliminating essential assumptions 
and referring to the Bible as a normative source, are adjusted to the 
current church accounting practice. The theory of cognitive psychology 
proposed by Robert Sternberg was employed in the reconstruction. 
Church accounting that focuses on God, not only on material matters, 
can be reconstructed. Further, it is necessary to deconstruct the 
psychology of leaders and congregations.  
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1. Introduction 
The increasingly rapid growth in the public sector, especially that are based on 

social/religious foundations, creates a separate concern in terms of accountability [1]. 
Concerns about the lack of good accounting practices in non-profit organizations as a form 
of accountability to leaders have also been numerously expressed [2]. Discussing the 
relationship between religion and accounting is very interesting. The number of research 
that discusses this relationship is also increasing. Accounting concepts and practices can be 
linked to any religion, as well as philosophy [3]. In Indonesia, the church is one form of 
non-profit organization in the religious field, in accordance with PSAK No. 45/2011 
concerning Financial Reporting of Non-Profit Organizations. A not-for-profit organization 
or a non-profit organization is an organization whose main objective is to support an issue 
or issue in attracting public attention for a non-commercial purpose, without any attention 
to matters of a profit-seeking monetary nature. The church is required to make financial 
reports, in the context of accountability and financial transparency for use in decision 
making in the organization. Accountability, namely the obligation to report and be 
responsible for the success or failure of the implementation of the organization's vision, is 
claimed to be necessary. 

Church accounting practices started from Western churches such as in the Roman 
Catholic diocese [4] but very few have tried to conduct research that attempts to explain 
the accounting practices used [5]. Accounting practices at that time were determined from 
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annual reports and evaluated based on the criteria and statements of the accounting 
profession in accordance with the reporting practices desired by the Roman Catholic 
church at that time [1]. Research on the financial accounting practices of the Church in 
Indonesia has been carried out [6] [7] [8] [9] [10] [11] [12][13][14][15], discussing the 
general application of Church accounting which employs PSAK No. 45. Whereas the 
church is required to prepare a financial report consisting of a financial position report that 
explains the assets and debts of the church, an activity report that explains the financial 
activities that occur in the church, namely cash receipts and expenditures, a cash flow 
statement that explains cash flows from operating activities, investment activity and 
funding activity.  

Different issue [3] on the disclosure of spiritual accountability practices and  
reconstructing accounting concepts from local cultural values was tackled through 
interpretive approaches and ethnographic methods. The results of his research reveal the 
meaning of spiritual accountability with four meanings, namely: serving wholeheartedly, to 
sacrifice for the continuation of the organization, choosing a consecrated life and serving 
wholeheartedly. This research also reconstructs the concept of accountability within the 
framework of local cultural values using the original religious beliefs of the people of the 
Islamic faith called Aluk-ta by placing the church as a Tongkonan as the center of religious 
activity for its members. 

Similar research conducted found that the daily activities of the IONA community 
based on Christian rules include cash receipts and use of offerings and operating costs 
recorded and each member has the right to ask for an explanation of the use of these funds 
[16]. This shows that the accountability report of the receipt and use of funds is a form of 
transparency and reflects spiritual and religious reflection. In contrast to Saerang (2001) 
which states that accountability in the pantecostal church regarding tithes, offerings, love 
and donations received from the congregation which is collective, has never been reported 
as being used as other non-profit organizations based on PSAK 45. In this way, 
accountability in church organization is limited to the daily behavior of church leaders. 
However, it has been debated that the Church is a place to justify actions based on God's 
Word [17]. In order to understand accounting, the research claimed that one does not need 
evidence and rational thinking. Likewise it has been argued that an understanding of 
variations in the accounting system must be linked to an understanding of the social 
dynamics of the church so that the use of sacred and secular metaphors separates the 
legitimate part of a church from its professed support activities [18]. Accounting is 
considered irrelevant to organizational life and is only tolerated insofar as it supports 
sacred things [19]. On the other hand, it has been said that there is a concern with the 
incompetence of accounting practices in the church so that the church tends to make 
accounting practices like commercial accounting practices [4]. The paper further put 
forward the reasons for the use of agency theory for financial reporting in churches and 
variations in their reports based on what they find in Roman Catholic dioceses. However, 
in a survey conducted using the telephone regarding capital and operational budgets in 
independent religious institutions which are also often referred to as purely non-profit 
organizations, it is stated that using the financial theory recommended by agency theory is 
too sophisticated to be carried out in non-profit financial institutions [20], because it is 
constrained by the readiness of human resources who still need financial training. 

From several studies, it can be seen that the position of the church and accounting 
seems to be reversed. The church should dominate accounting, not accounting that 
dominates the church. It is the accounting that should adapt to the style of the church and 
not the church that has to adapt to accounting. Several months ago, social media 
highlighted the lifestyle of pastors, money and business in giant churches. In Indonesia, 
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there are several synods or religious institutions that give freedom to each church to 
manage its own finances. This also applies to the giant churches that the author mentioned 
above. It is called a giant church because it has a very large number of congregations. 
Independent financial management by each church raises new problems, including the tithe 
of the congregation, which is managed privately by the pastor.  Other churches may not 
provide financial reporting. This problem raised suspicions in the congregation so that 
there was no longer any element of belief in the pastor.  

It is true that in the Bible it has been regulated regarding the tithe, namely in the Book 
of Malachi, namely, "Bring the entire tithe offering into the treasury, so that there is food 
supply in my house and test me, says the Lord of hosts, will I not open for you the 
windows of heaven and pour out bless you to the abundance." However, many church 
leaders have misinterpreted this verse, as proven with the increasing highlight on the 
pastor’s riches. 

Along with the times, the church is increasingly being carried away by the flow of 
secularism, which is more concerned with material welfare, even laden with politics of 
wealth interests. Such a phenomenon that occurs in one of the giant churches in Java by the 
highest leadership seat in the church, or what is commonly referred to as the pastor. The 
church is no longer a place to seek God but a place to seek wealth. This is because modern 
accounting has entered the church so that the behavior of people in the church has been 
carried over to western currents. 

As previously explained, church accounting research in Indonesia is still dominated by 
the application of accounting based on PSAK No. 45 where this statement is designed for 
the preparation of financial reports for profit-oriented companies. However, even if in this 
standard what is regulated is the preparation of non-profit-oriented or non-profit financial 
statements, it can be seen from the elements of the reports that are presented that there are 
no significant differences. Elements of materiality and wealth as in agency theory are still 
prioritized. This theory is also a derivative of the prisoner dilemma theory, which makes it 
unsuitable to be used in a religious institution. How can a church accounting uses the 
theory of “thieves” in its reporting, when in the holy Bible it is clearly written that "it is 
forbidden to steal" and “it is forbidden to want something that is not ours ".  

Therefore, the focus of this article is to reconstruct a new concept in church accounting 
that is in line with religion and spirituality. This responsibility is not only to humans as 
members of the church, but especially to God Almighty. Changing something that has been 
done for a long time is very difficult. It takes a change in the mindset of the congregation 
and then gradually from the church leaders to the synod leaders. This paradigm shift starts 
from the lowest level, namely the congregation, to the top leaders in the synod.  

 
2. Method 

This article uses the postmodern paradigm. This article rejects the use of PSAK No. 45 
on non-profit organizations in Church accounting, because the rationale used in PSAK is 
Agency Theory. The assumptions used by Agency Theory which implies opportunistic trait 
of humans, are not in line with the essence of the church itself. To reconstruct church 
accounting that focuses on God not on material matters, it is necessary to deconstruct the 
psychology of leaders and congregations. The theory of cognitive psychology proposed by 
Robert Sternberg was then employed as reconstruction tool. 
 
3. Results and Discussion 
3.1. God, Church and Accounting. 

Religion and accounting are two different social institutions, although they can be 
related to one another. One of the important scientists who studied this matter is 
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max1weber in his book The Protestant Ethic and Spirit of Capitalism [21] which states that 
there is a mutually supportive relationship between the advancement of capitalism and the 
spirit of the Protestant. Capitalism has been described as a thought and habit that supports 
rational economic gain and shows a new economic condition, namely capitalist [21]. The 
spirit of rationalism brought by Max Weber can be seen from his statement, namely: a 
rational industrial organization cannot possibly be juxtaposed with an ordinary market 
because it does not have elements of political interests that act rationally and speculatively 
for profit, which is the only interest of western capitalism. The modern rational 
organization of the capitalist would not be possible without the existence of two important 
factors, namely the separation of business and household which dominates the modern 
economy (Entity theory) and the most related to it is rational bookkeeping (accounting). 

In addition, the initiation of capitalistic attitudes in western civilization, namely: types 
of Protestantism that support work activities that seek profit, rational economics and 
worldly activities acquire positive spiritual and moral meanings [21]. Thus, the religious 
authority of Protestants shows that world success is a measure of salvation. Even Luther 
provided early support for the division of labor, which was beginning to develop in 
Europe. Therefore, according to Weber on the statement conveyed by Luther, God is no 
longer limited to religious people or churches but applies to any work or business. Support 
for the division of labor is the origin of the capitalistic labor organization, which is a 
problem today. The bourgeois capitalists are aware of this rational organization even 
though it may only be happening in the west. We also need to know where this rationalist 
thinking of capitalism comes from. This starts from the thought of natural science which 
fundamentally relies on the peculiarities of modern science based on mathematics and 
exact and rational experiments. Where the technical use of scientific knowledge is 
important in economic considerations that greatly benefit the West. 

The origin of this thought is that Christianity has a positive impact on the world. The 
concept that developed among Protestants was the concept of calling [21]. This concept is 
a new religious concept during the reform era. Weber further explains that the important 
meaning of the concept of vocation in Protestantism is to make the ordinary affairs of 
everyday life under the influence of religion. A vocation for someone is an effort made1 to 
carry out obligations towards God in a way of moral conduct in daily life. Vocation is also 
a way of life in accordance with God's will, by fulfilling the obligations that have been 
imposed on him in accordance with his position in the world. Yet for Weber, the vocation 
as understood by Luther is still a traditionalist. This is because of its strong emphasis on 
the element of one's fate, it remains in its place according to what God has ordained. So it 
is very unlikely for Luther to develop a fundamental relationship between worldly 
activities and religious principles. 

This teaching was later passed on by Calvin. Calvin claims that the world exists to 
serve God [1] and only exists for that purpose alone. Christians in the world are only meant 
to glorify God by obeying His words according to their individual capacities. In addition, 
Calvin also argues that because there is a thought that everything is from God, God knows 
everything about human life. Hence, it can be concluded that from the beginning 
everything has been determined by God and no human can change the destiny that has 
been determined by God. This teaching is the starting point for the reform of the Church. 
Where previously property and wealth became a great force for human life so that it was 
far from religious elements. Capitalism has an important role because the foundation of the 
mechanism that is built comes from it. Capitalism indirectly removes divine lights from 
man because the calling of belief in God is dead. As it has been explained, calling can be 
indirectly related to religiosity. However, with the disappearance of this vocation, what 
dominates is the search for wealth and materiality of a worldly nature. It can also be 
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explained that the church is in the prison of capitalism, thus the character of religiosity will 
also be eroded by capitalism. This raises a question: who can survive in that prison? Will 
new experts be born and bring the church out of this problem? Or in the end, will these 
experts be born but without the spirit of God, but a spirit of satisfaction of lust without a 
heart? 

The paradox that Weber finds is that Protestantism encourages its congregation to 
follow worldly vocation in life that allows it to earn as much money as possible. However, 
according to Calvin, when the congregation uses property for personal gain it is considered 
a sin. To counter this paradox, Weber gave great support to the birth of capitalism. It is 
undeniable that if we look at job statistics from any country that has a mixed religious 
composition, the fact that business leaders and owners of capital and skilled labor have a 
higher and even higher level of corporate personnel, most of whom are religious. 
Protestant. It can be concluded that the origin of capitalism comes from Protestants.  

There is also a problem in the church that the church entities are seen as not neutral and 
an indication of corruption. Because according to Luther's understanding, the church 
contains various kinds of evils, especially the issue of the letter of expiation of sins and the 
papal system. The power of the pope is too absolute, and this “absolutism” and has led to 
worldly elements, where the pope has the right to determine who goes to heaven and hell 
and determine how much tax should be imposed. Ironically, this is the cause of religious 
restraints on humans. Even Calvin considered that the church had lost the vision and 
mission of Christianity in which religion was present to save and prosper mankind and not 
to make people completely follow religious teachings. Next, came the church reformation 
which was symbolized by the power of church functions which was marked by removing 
deviant religious rules [1] and putting the church back into heaven's affairs. This major 
change had an impact on the performance of economic modernity so that the notions of 
liberalism, democracy and pragmatism emerged. 

The development of the ideas of modern capitalism began with the pursuit of wealth. It 
is then that accounting overcomes and leaves the underlying religion. The spirit of Weber's 
capitalism is more towards the spirit of rationalism. Weber also criticized Karl Max and 
the resulting theories. That all human institutions, including religions, are based on the 
economy, so that the religious movement strengthens capitalism. Max Weber's writings 
provide enlightenment that accounting has long been included in the church environment 
and has influenced its aspects. Even accounting is accused of eliminating religious 
elements in a church, since every congregation is encouraged to seek wealth so that the 
behavior that is created is the behavior of a capitalist who is increasingly imprisoned for 
material wealth and forgets God. The behavior adopted is to remain obedient to religion, 
but at the same time still continues to run a business for profit and wealth based on the 
principle of calling which God has commanded to the chosen people. 

Accounting has been far from a spiritual element because it has done worldly (secular) 
things from thoughts and mindsets by messing up the synergy of subjectivity and 
objectivity which only emphasizes the elements of welfare and materiality which are 
centered on political interests alone [22]. Modern accounting today is always symbolized 
by the process of company activities, which are used as a means of financial recording. 
Likewise, what happened in the church which interpreted accounting was only limited to 
financial information. This cannot be denied because if you look at the evolution of 
accounting itself, it begins with total devotion to God (Goddes accounting), centered on 
God (Hisbah Accounting) which then occurs a shift towards secular (Weberian double 
book keeping) where believing that God does exist but only to the extent that they are 
acknowledged as the creator of the universe, the rest becomes a human affair, and then the 
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current accounting does not think that God exists. In this perspective, there are only 
elements of world interests and human happiness in the world. 

It has been revealed about three thoughts on the current reality of accounting, namely 
personal interests, political power and relativity which can be concluded as secularity 
[22][23]. This also happens in churches where the pastor / church leader has a personal 
interest in the congregation, especially if the church is categorized as a giant church where 
the source of income is large congregational tithes and there is no adequate financial 
supervision. It is very ironic that religious leaders are also involved in political matters. 
These things are part of the secularism view that exists in religious institutions, which 
shows the theological level to be rationality so that it places rationality as its only strength. 
3.2 Loss of God in Church accounting 

Historically, accounting did not come from secular and capitalistic but came from 
Muslim traders who brought accounting to Italy which was later seen by Luca Pacioli. 
Luca Pacioli was established as the father of accounting because of his book summa de 
arithmetica, by the misguided orientalists [24]. We can see the spiritual traces of 
accounting in a double book keeping which writes "in the name of God". Hence, we can 
conclude that even though accounting is only a tool, accounting comes from spiritual and 
belief elements so that it is very possible to be applied in religious organizations such as 
the Church. 

Church accounting has developed in line with the modernity of society with a global 
view. We can see from the church accounting studies in Indonesia where the institution 
prepares financial reports based on PSAK no.45 on Non-Profit Organizations where the 
elements contained in the financial statements use conventional accounting sequences such 
as accruals and going concern concepts. This development is in line with the evolution of 
Auguste Comte in his book "Cours Philie (1842) and systeme de politique positive” 
(1851), where Comte believes that the religion of humanity which is achieved at the peak 
of positivism is a success factor for self-happiness in building social order. From the 
viewpoint of Comte, positivism it can be seen that positivism reduces the Protestant and 
Jewish values that are inherent in accounting. Accounting has become a soulless / religious 
neoliberalism with a belief in a rational market which then forms a new social order reality. 
In order to create a new better social order, the evolution of human knowledge and the 
social order proceeds through three stages of development of the rationalization of reality. 
The three levels are theological, metaphysical and positive. 

Accounting has changed its own way of thinking and science by not synergizing 
subjectivity, partiality, religion into something common which of course only thinks of an 
objective reality on behalf of welfare which is the political interests of wealth which is 
described in accounting that wealth is an asset, this is what includes evolusionists’ thinking 
from proprietary theory to entity theory  [22]. The purpose of this theory is to provide 
information and make a wealth analysis of the economic activities of the company (owner). 
Chow (1942) said that proprietorship indirectly provided an increase in income and 
minimized costs in corporate financial activities. It can be analogized, when companies 
develop and evolve into large corporations and free market issues, that's when the concept 
of entity theory pays attention to economic units. 

The economic unit in question is not meant to be something that is served but on the 
contrary, the unit must serve the owner (Suwardjono, 2005). The orientation of the entity 
theory is on income, so it can be said that the level of owner's trust in the economic unit is 
carried out by measuring activity and financial achievements collectively. 

It was stated that accounting in the Roman Catholic church has used agency theory as 
the center of its thinking [4]. Kusdewanti (2013) explains that Agency Theory is a 
foundation of the sociological theory of human relations and is also the basis of accounting 
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research which is then quoted by positive accounting theory [25]. The basic values of 
agency theory begin with the neoclassical economy which is included in accounting [26]. 
The nature of agency theory is that humans are rational economic humans who have self-
righteousness and always lead to logic-based actions for material satisfaction and wealth 
[27]. Agency theory suggests that there is a relationship between principal and agent, 
where the relationship is contractually established because of an interest orientation, 
namely income oriented. The interest orientation arises because it is a reflection of the 
entity theory which is also income-oriented [28]. 

When the church applies accounting with an understanding such as agency theory, it 
creates a separation of relationships between humans. A research found that agent behavior 
depends on the contract being carried out  [29]. The only thing that connects is a contract 
in which contains incentives as a substitute for the principal's expectations of agent 
behavior. The phenomenon that occurs is exactly the same as what Jensen said, especially 
in giant churches, that when a servant of God is in charge of worship, there will be an 
incentive received. Service is no longer based on a personal desire to serve God but 
because there is a contractual relationship that occurs between church leaders and God's 
servants. The negation shows that humans are confined in their own world designed only 
by contract. In the context of the separation from the relationship with itself, this is a form 
of weakness from the assumption that agency theory is unable to see itself. This is 
evidenced from the viewpoint of human self-interest, and every behavior is driven only by 
money motivation alone. This assumption implies that humans are creatures that have a 
material orientation, even though humans consist of body, soul and spirit [30]. 

After being separated from himself, human is next is separated from his/her 
relationship with God. The only assumption held by agency theory is the value of 
capitalism. In the end, lost relationship with God will only harm oneself and others. The 
spirit of rationalism that is carried means breaking away from the spiritual so that it 
becomes different to the spirit that exists in the church, namely bringing all congregations 
back to have an intimate relationship with God  [21]. 

In the end a big question arises: where is God in accounting? If accounting only takes 
shape through social, cultural, political and ideological dimensions then there is no place 
for God.  In this way, accounting is just an economic reality. Likewise with agency theory 
which may only be seen from the goals, the ideology it carries create the present realities. 

Agency theory talks about the contractual relationship between principal and agent. In 
this relationship, there is a very close relationship with game theory. Game theoretical 
models are a reference for solving behavioral problems in agency theory. It has been 
implied that the agent problem occurs in small and large games such as markets. We can 
define that the game is a relationship between several agents with rules that will determine 
the likelihood of activity that the agent will carry out along with its consequences  [23]. 
This means that there will be rules made to produce a social relationship between the 
principal and agent. The agency relationship or the relationship between the principal and 
the agent is part of the economic dimension that includes all dimensions [31]. This is in 
line with Von Neuman's thought that game theory can enter all dimensions through 
mathematical thinking. 

From a contractual relationship actually indirectly is the impact of distrust, because 
there will always be those who monitor the actions of the agent for the benefit of the 
principal. Agency theory also raises discretion and strength in information in the form of 
systems [32]. We can conclude that agency theory is a form of application of game theory. 
Accounting is a part of social science that becomes complicated because values and morals 
are included so that accounting can be said to be not objective in value. Accounting 
practice is trapped in the calculation of profit alone and leaves the divine element. The self-
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interest brought about by agency theory can bring disaster [33]. The same thing was also 
expressed by Madjid (2005) that every person created by God is obliged to look after each 
other without humiliating others. 

It cannot be denied that western culture has greatly influenced the development of 
church accounting today. The culture from the west that was colonial in nature gave birth 
to an accounting concept that was like this. The culture is even more developed today than 
eastern culture. Therefore it takes a whole principle to see this point of view. The only way 
is to return to the Bible as the source of Christian life, where every believer must 
understand the concept of the real kingdom of God. Where this concept puts forward the 
first: focus on God, there is no interest in the congregation but only the interests of God, 
second: there is no self-interest in the kingdom of God, because the enemy of God's 
kingdom is only the kingdom of the ego. The third is mutual love. It is written in the Bible 
that you must love one another as God has loved you. 
3.3 Deconstruction using psychological theory 

To change something that has been in use for a long time will be very difficult, 
especially the thought of rationalism which has long been included in Protestantism. A 
treatment to change the mindset for both church leaders, congregations and from the aspect 
of their organizational structure is needed. The theory of cognitive psychology put forward 
states that cognitive psychology is how people perceive, learn and think about information 
[34]. Why does it need a cognitive psychological theory in undermining agency theory that 
has long been included in Protestants? If we know where we came from, we might have a 
better understanding of where we're going. In addition, we can learn from past mistakes. 

According to Oslo (2008) cognitive psychology is the science of information 
processing starting from how to obtain and process information about the world, how this 
information is stored and processed by the brain, how we solve problems, think and 
compose language and how these processes are displayed in behavior, which can be 
observed. 

In cognitive psychological theory, it is also known as short-term and long-term 
memory theories. Related to the phenomena raised in this article shows that there is a long-
term memory from Protestants regarding rationalism that must be constructed from rational 
to Christ-centered. If we look at the history of the development of accounting, which began 
that there is God in accounting and then accounting has become secular until now there is 
no God in accounting, according to Robert Oslo (2008) that the occurrence of memory 
reconstruction in accounting, first is the removal of information. Some specific information 
is lost, besides information that is not logical or does not match expectations tends to be 
difficult for the participants to remember. Then in the next stage is rationalization, where a 
number of information is added in such a way in an effort to clarify the parts of memory 
that are incongruent or illogical so that a dominant theme or a strongly remembered theme 
emerges. 

When accounting entered the church and influenced the aspects therein, at that time 
secularism also entered the church and until now it controls the church, especially the 
Protestants with a spirit of rationalism. This has become a habit (Habit), if in psychology 
the spirit of rationalism has become a long-term memory because it is repeated every day 
so it is very difficult to change this habit. Therefore, meditation is needed (Robert Oslo, 
2008) to increase awareness of God. To restore one's awareness to focus on God, it is 
necessary to disintegrate oneself first. That the congregation must understand that this life 
is only God's grace alone. So that the congregation and church leaders must first heal the 
past or forgive things that happened in the past. Likewise, church accounting is currently 
being used, namely secular accounting. The church needs to realize in advance that 
something is irrelevant if the church applies these rules. In order to make the church 
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leaders aware of this, it is necessary to reconstruct the thoughts of the church leaders and 
the congregation. 

When the church leaders realize this, every root of secularism is removed from their 
minds and then filled with the words of God that strengthen their faith in God. This is 
meant that when the old paradigm breaks down, it must be filled with new paradigms 
continuously until finally changes can be seen. To change a large religious organization is 
very difficult because many people are involved in it. This can be started with local 
churches which have the authority to manage their own finances. 
3.4 Accounting for the Kingdom of God 

Church-related accounting research literature is generally based on local history. 
Several studies have addressed the accounting practices of commune-type religions during 
the early history of the United States [5]. It has been described that the management 
accounting techniques that developed and used by society and became a harmony in the 
early 1800s [35]. However, the research conducted by (Booth, 1993) also presents 
problems in the organization, namely that although both are religiously based, on the other 
hand they are also actively involved in business activities. At that time church members 
were more concerned about their economic independence. 

Studies conducted provide several indications that accounting practices can interact 
with the spiritual dimension of the church  [5]. The use of accounting is thought to be 
related to the management problems involved with the survival of the church and to being 
involved in the centralization of control. The survival of the church indicated in his 
research is also in line with what is in the theory of entities that also focus on corporate 
survival [1]. Furthermore, his analysis was begun by looking at the historical financial 
patterns in the Church of England, and some of the major events in the history of the 
development of major organizational units and their financial relationships [36]. The 
analysis of accounting practice focuses on the systems used in three specific locations: the 
parish, its diocese, and the church's main organizational unit. 

Laughlin argues that this understanding of diversity in the accounting systems of the 
English church website must be linked to an understanding of the social dynamics of the 
church, certain local factors and dominant actors. A metaphor of separation between 
sacred/ holy and secular/ worldly where the role system plays is the belief of religious 
organizations in accounting was used [18], but the phenomenon that occurs is that the level 
of trust referred to by Laughlin then becomes shifted more towards accountability for the 
use of finances that are not based on trust among the congregation. The condition of the 
church today is difficult to distinguish between sacred and secular areas, so this should be 
the main concern of the church, because it is to separate the sacred part of the church and 
other supporting activities. 

In the church, accounting is seen as a supporting activity and as such is not considered 
sacred. At least there are several things that cause this: first, the increased democratization 
in the church that involves many lay people in the performance of tasks, resulting in this 
sacred domination has led to the development of a spiritual control system to secular 
needs. For example, when giving (offerings) it should be related to the spiritual awareness 
of its members, not the necessary expenses and obligations of the church. Also the practice 
of budgeting in the church is less relevant as a planning tool as well as decision making 
that tends to be influenced by financial implications. 

The circumstances in which increased activity costs and reduced sources of income put 
the church under increased financial pressure. This expands the use of the accounting 
system as a way of responding to the context of church resources as well, therefore it is an 
important factor in understanding the significance of accounting variables. Various 
organizational factors, such as the need to allow structurally for a secular support system 
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and the degree of financial stress, are seen as potential mediating factors in the accounting 
breakdown into church life. In other words, Laughlin's study allows very detailed insight 
into the how, who, when and why of accounting practices in the church. 

This study emphasizes the importance of understanding the role of the church belief 
system as a major source of resistance to the use of accounting. Finally, the need for the 
church to have a secular support function and the importance of this function being 
variable with the degree of financial pressure experienced by the organization as a whole 
or within individual units, is identified as potentially important mitigating conditions for 
taking action on the social dynamics surrounding the accounting system. 
3.5.1. The belief system in the Church 

The belief system in the church is a key factor in understanding accounting in the 
church [18]. The importance of religious belief systems in understanding the management 
and structuring of religious organizations has been a theme in the organizational studies 
related literature [37]. In this comprehensive review of much of the literature, Thompson 
(1975) argues that belief systems are the primary criterion of legitimacy in religious 
organizations. His own study of the Church of Great Britain (Thompson, 1970) illustrates 
how the preservation of basic organizational identities was a major factor in how the 
church responded to organizational change throughout its history. 

However, it has also been emphasized that in any part of history, church identity has 
greatly influenced the process of change where there will be a period of power struggles 
between different groups in the church [18]. The intended identity is not a name in the 
organization but the values contained in the organization. The importance of retelling the 
history of the founding of the church is important to minimize conflicts of interest that 
exist in the church. The identity of the church must be based on historical values. The 
phenomena occurring in churches in North Sulawesi have led to an identity crisis, where 
the church no longer differentiates between sacred and secular. Therefore the importance 
of understanding the kingdom of God in the church is the first step to create a new concept 
in church financial statements. If the church still uses reporting based on PSAK, it can still 
be said that the church uses secular matters in arranging sacred things. 
3.5.2. Workers' members and groups 

The members referred to are key members in analyzing the church [5]. Therefore, 
every member must have a voluntary nature in doing church work and are required to 
follow the spiritual journey of the church to instill the values and history of the church. In 
summary, the interpretations and actions of church and group occupational members have 
argued to be potentially important explanatory factors in the process of resistance to 
accounting in these organizations. The current phenomenon is that church members and 
pastors do not support the use of accounting in the church. As previously explained, there 
are several church synods that allow branch churches to manage their own finances. The 
only source of income for the church comes from the congregational tithes and 
congregational offerings. In many churches this is what often does not support accounting 
in the church. 

The dynamic nature of members, pastors, accountants and other groups of workers may 
lead to different interpretations so that a systematic explanation is needed. It cannot be 
denied that accounting practices in the church will experience pros and cons in reporting, 
therefore it requires a common perception regarding the financial management of the 
church. 
3.6. Organizational Resources 

The most significant of organizational resources are the various concepts about the 
resource level, which are the starting point by which to consider such a possibility; 
membership size and financial resources. The availability of financial resources has been 
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shown to influence how management problems are viewed and addressed in the church. 
Laughlin argues that financial pressure is a condition that allows and becomes significant 
in reducing the level of resistance to the use of accounting for certain purposes as in the 
case of the church in England. Similar to a strong membership position, abundant financial 
resources can reinforce the dominant position of religious belief, with issues of secular 
financial management more likely to be seen as less important for continued operations in 
such conditions. Both in the church and in the secular, if the lack of financial resources will 
cause new problems. This is what challenges the church today so as not to be trapped in 
secular management methods and to maintain the sanctity of the church. 

Lack of financial resources can be caused by declining church members. However, we 
cannot categorize the number of members and financial receipts (Harris, 1969). Therefore, 
it is important for the church, especially the pastor, to give the congregation members an 
understanding that giving offerings is not just a formality but giving offerings is a form of 
gratitude for the congregation for God's loyal love, which has been previously expressed. 
The size of an offering is not measured by how many rupiahs it is given but from a sincere 
heart to give. The Bible tells a story of a poor widow who gave an offering of only five 
cents, so that the crowd insulted her. But what did God say? Blessed is the gift of the poor 
widow because she gave not from the excess she had but she gave all that was to her with a 
willing heart. The importance of having an attitude of willingness to give to the 
congregation is imperative. Rich and poor also do not matter how much your house, car 
and position, but rich and poor only talk about a person's mental state. 

Strong membership and / or financial resource positions can be expected to strengthen 
religious dominance, and thus also maintain or increase the level of accounting resistance. 
Here is a simple metaphor which is modified from the metaphor of “The sacred and secular 
divide by [36]. 

 
 
 
 
 
 
 
 
  

Figure 1. Modification of The Sacred and Secular Divide Metaphor 
 
The understanding of the Kingdom of God in the church's financial system can be seen 

from the metaphor above that sanctification is the most important thing in every activity in 
the church, both financial and non-financial. Therefore it should not be confused with 
secularism. Although there are several elements that are obtained from secularism such as 
education, sanctity is the dominant thing. It is important to understand that the center of 
human life is Christ to be a fortress in every activity that we will do so that as it is written 
in the Bible that “Whatever you do, do with all your heart as for God and not for humans”. 
Financial issues are very sensitive not only secularly but in the church too so that the focus 
on Christ becomes the main thing. When a member or accountant is doing his job and 
understands that what he is doing is for God, no cheating will be done and he will 
automatically be trustworthy for every job done. 

Christ-centered financial activities must be supported by both church members and 
pastors because in them there are elements of indirect trust. Unlike the case with agency 
theory, the element of belief is a contractual relationship, so the church does not do this. In 
addition, it is important for church members to know that in the management of church 
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finances there is no separation of ownership between the pastor (Principal) and the 
congregation (Agent), not as described in entity theory. It is unethical if the church applies 
entity theory in which the offerings of the congregation must be separated. It is clear in the 
Bible that it is written: “take each of your gifts to the house of God so that there will be a 
supply of food and drink”. Therefore, it is irrelevant if the church uses entity theory. PSAK 
No. 45 should not be used in the church, since it has elements of agency theory and entity 
theory which is a derivative of the Prisoners’ Dilemma Theory. Does the church use the 
Prisoners’ Dilemma or “Thief” theory? In the Bible, one of the ten laws of God is clearly 
stated "do not steal" 

The concept of accounting with the understanding of kingdom of God is needed so that 
the church returns to the center of sacredness, namely the Lord Jesus so that the behavior 
of the congregation will slowly change from capitalist to religious which does not 
prioritize wealth and materiality. 
 
4. Conclusion 

The development of science also had an impact on the church. Today, church has been 
carried away by secularism and has forgotten its sacredness with God. The congregation 
tends to also forget accountability to God, and prioritizes worldly interests, namely seeking 
wealth and materiality. The church is no longer a place to seek God but a place to 
exchange information on secularism. This also affects Church accounting, where the 
current application of church accounting is based on PSAK No.45, which incidentally is a 
product of secularism. 

Accounting today has separated from God. The history of the development of 
accounting was initiated as godly accounting. However, as the notion of capitalism 
pervades which was more concerned with pursuing wealth than God, then came the notion 
of Calvinism where they stated that God does exist but only as a creator, other matters in 
the world are the responsibility of humans. With these understandings, accounting has 
become secular and even today accounting is godless. 

Understanding the Kingdom of God will restore the true essence of accounting, 
especially in the Church, where, Christ is the main focus. When we put Christ above all 
things good things will follow. The accounting concept offered is a modification of the 
framework of Laughlin who conducted research in churches in England and found that 
there were problems regarding what accounting was in the church and how accounting was 
applied in the church at that time. 
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